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' Co-opcration (A) Departmcnt

NOI]FICAIION

G O. (P) No. 03/2012lCo-op. Duted, ntiruvqnanthapurum, llth Jwuqry,2012.

S. R. O. No. 2812O12. ltt cxcrcise of thc powcrs conferrcd by section 578

of the Ksrala Co-opcrativc Societies Act, 1969 (21 of 1969) and in superscssion

of tlre Deposit Guarantee Scheme, 2000 issucd under G O. (P) No. 162/2000/Co-op.

dated 29th Dcccrnber, 2000 and published as S.R.O. No. 1/2001 in the Kerala

Gazette Ilxlraordinary No. 14 dated 2nd January, 2001, thc Govcmment of Kerala

hcrcby makc thc following Scltcmc. Ilamcly:

7. Short title and connencemc,rr. (l) ]'his schcrne may be called the

Kerala Co-operative Deposit Guatantce Schcrnc. 2012.

(2) lt shall come into force at onoc.

33123912012DrP.
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2. De.finiti.ons.--(l) In this Scheme, unless the context otherwise
rcquirr-'s.

(a) "Act" means thc Kcrala Co-operative Societies Act, 1969
(21 of 1969);

(b) "Board" mcans thc Kerala Co-operative Dcposit Guarantec l;und
Board constituted under sub-paragraph (l) of paragraph 6:

(c) "Contribution" mcans the sum of moncy payable to the fund by thc
crcdit societies at thc ratc specified in sub-paragraph (2) of
paragraph 5;

(d) "Crcdit Society" mcans a Primary Agricultural Credit Co-opcrative
Society, a Rural Development Bank, Farmers Service Co-operativc
Bank, a Non-agricultural Crcdit Society, an Urban Co-opcrativc
Socicty or an Employees Crcdit co-operative society which is not
defunct or dormant or undcr liquidation;

(e) "Fund" means thq Deposit Guaranree Fund constituted undcr
suh-paragraph (1) of paragraph 5;

(t) "(iovemmem" means the Govcmmenr of Keralal

(g) "Sccretary-Treasurer" mcans the Secretary-Treasurer of thc Board.

(2) 'Ibe u,ords and expressions used but not dehned in this scherne and
defined in the Act shall have the samc mcanings r€spectively assignsd to thcm
in the Act.

3. Purposc of the Scheme. -The purpose of this scheme is to provide
. guarantee lbr thc dcposits made in Credit Societies and for creating confidence

among the dcpositors and fcr attracting more deposits.

4. Applicahility. (l) This Schemc shall apply to all Credit Societies
except thosc rvhrch are defunct or dormant or which are undcr liquidation.

(2) Thc Credit Societi€s shall have tO maintain fluid resources as
provided in rulc 63 of thc Kerala Co-operativc Societies Rules, 1969.

(3) The Credit Socicties shall have proper facilities for thc safcty of
valuables and rccords.

(4) -lhc Crcdit Socicties shall be notified to the Board constituted for
the administration of the Deposit Guarantee Fund by thc Registrar of
Co-opcrativ€ Societies, on the recommendation of Joint Registrar (Gencral) of the
District concemcd.
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5. Constitulion of the Deposit Guarantee Fund- (l) Thc Board as soon
as may bc aftcr the coming in to forcc of this Scheme, shall constitutc a fund .

for thc Crcdit Societics by namc "thc Dcposit Guarantee Irund".

(2) 'l'he corpus ol the fund shall be built up by contributions from the
societics specificd to in paragraph 4 of this Schemc at thc ratc of tcn parse pcr
every deposit of hundrcd mpccs or pans thcrcof outstanding at thc cnd of cach
financial ycar

. (3) 'ltc balance of funds, if any, availablc with thc l)istrict Co-operative
Banks undcr the schemc approvcd as pcr G O. (P) No. 162l2000/Co-op. dated
29th Dcccmber, 2000 shall bs transferrcd to the corpus ol'thc fund by the
Gencral Manager of the Bank on request of thc Board.

(4) 'l'hc initial contdbution to thc fund payable by thc Crcdil Socictios
shall be rcmitted eithcr in lump or in two annual instalments.

(5) The initial contribution to thc lrund is to bc madc orr thc
outstanding amount of dcposits of Crcdit Societics at the bcginnilg of ths
financial ycai in which thc schcme comcs into forcc. Subscquclt contdbution is
to be madc on the basis of thc dcposits outstanding at thc cnd of cach llnancial
ycar. ihc contribution shall bc remittcd in thc account of thc Board in thc
mamcr as may bc providcd by rcgulations fraincd by the lloard.

(6) lhc Credit Societics shall rcmit the conrriburion to thc fund rvithin
thrce months aftcl the complction of a financial year, calculatcd at thc prescribcd
rate spscified undcr paragraph 5(2), failing which thc Chief Hxecurivcs oi thc
Credit Society shall be madc liabtc to pay an intcrcst for thc del'aultcci
contdbutions at thc mtc of 12 per cent pcr annum till the paymcnt urade and the
amount so paid will form the part of fund. If ths annual contribution duc is not
paid within thrcc months as mentioncd above, the deposits of such socicty shall
be excluded ftom the guarantec cover for the period of such dclay.

(7) No portion of the contribution remittcd shall bc rcfundcd to any
credit socicty for any reason.

(8) lhe Government may! at their option. makc contribution to the
corpus of the fund, maximum to an extcnt of thc total amount collributed by thc
mcmber soaieties.

(9) All moneys bclonging to thc Fund shall bc dcposircd in the
accounts opencd in the namc of the Secrctary- frcasurcr of rhc IJoard, in the
branches of the Kcrala State Co-operative Ilank or District Co-opcrative Banks
concemed or in the Govemment Treasurv.
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6. Constitutiotl of the lloard.-(l) 'l'he Covemment may; by notification in
thc Gazcttc, constitute a Roard to be called "Kerala Co-operative Deposit
Guarantee Fund Board" for thc administration of the Fund.

(2) The Board shall consist of thc following members, namely:--

(i) 1'he Minister in-chargc of Co-operation, who shall bc the
Chairman of the Board;

(ii) The Prcsident, Kerala Statc Co-operalive Bank;

(iii) The Presidcnt of any onc of thc District Co-operative Banks to
be nominated by Government;

(iv) l'he Chairman, Statc Co-operative Unioni

(v) Thrce reprcscntatives of thc Committcc of Primary agricultural
Co-operative Socielics to be nominatcd by Gover,rment:

(vi) Onc represc:ntativc of thc committee of Non-agricultural Crcdit
Societics. Urban Co-operativr' Societies:

(rii) Onc repr€sontative of thc committee of Employces Credit
Co-operativc Societics to be nominatcd by Govemment;

(viii) One eminent Co-operator to be nominated by Govemrnent;

(ix) The Additional Chicf Secrctary to Government/Secrctary to

Goverrunent Cr-opcration Departmcnt;

(x) 1'he Rcgistrar of Co-opcrative Societies;

(xi) The Director of Co-operative Audit;

(xii) :Ihc Additional Registar of Co-operative Societies (Crcdit);

(xjii) The Secrctary-I rcasurer of the Board.

(3) One of the mcmbers from among the representatives of Prirnary

Agricultural Co-operative Societies or (he cminent Co-operator nominatcd by the

Government shall be nominat€d or appointed by the Government as

Vice-Chainnan of the Board.

(4) The term of the lloard shall be for a period of five years The

Government may reconstitute tbe Board on the expiry of the term of five years.

() 'fhe Board shall be a body corporate by the said name having
pcrpectual succcssion and a common seal.
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(6) The lloard shall bc responsible lor the propcr administration
of thc fund.

(?) Not lcss than cight mcmbcrs of thc lloard shall lorm thc quorum.

Ilach member present shall have one vote and cvery issue shall be decided by
majority of votes and in thc cvcnt of cquality of votcs thc Chairman shall
cxcrcise a second or casling vote.

(8) Subjcct to thc provisions hercin containcd, thc Board shall havc
powers to framc subsidiary rulcs and rcgulations for thc conduct of its
business.

(9) t'hc Board may dclcgatc to the Sccrctary- l'rcasurcr such of its
powcrs, as in thc opinion of thc Board. aro necessary for tha managemcnt
of thc fund.

(10) All contracts and agrcemcnts shall bc madc and cxccutcd rn thc

name of thc BoarC and signcd on its behalf by thc Sccrctary-l rcasurcr.

(11) 1hc lloard shall be thc authority for sanctioning thc assistance frorn

thc fund.

. (12) A membcr of thc board shall ccasc to bc a member on his dcath or
resignation of his mcmbcrship or bccomcs unsound mind or insolvcnt or on

conviction of a criminal offencc involving moral turpitude.

(13) Rcsignation oi ncrnbcrship shall be tcndcrcd to thc Chairman of thc

Board and shall becomc ct'icctivc from thc datc of its acccptancc or on thc
expiry oii thiny days aftcr the datc of rcsignation, u'hichevcr is cadicr

(1'1) Vacancics in thc lloard shali be fillcd up in thc manner in u'hich
Board uas originaliy constirutcd.

(15) 'l'he Board shall mccr as and whcn it is found ncccssary for the

transaction of thc Fund, bul in any casc allcast six timcs a year

(16) Where the term of officc of thc lloard has cxpircd and a new Board
has not bcen constituted or the mcmbers of ths Board resign or thc rcmaining
membcrs cannot constitutc thc quorum for the mccling ol thc Board, tirc
Govemment may appoint thc Secrelary to Govcmment, Co-opcration Department

or the Regislrar of Co-operative Socictics as Administrator to manage thc affairs
of thc Board for a period not excceding six months or till the Board is
constituted. whichever is carlicr.
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(17) (a) The Secretary-'l'rcasurcr of the Irund shall be an Officcr not
below the rank of Joint Registrar of Co-operative Socictics, appointcd by the
Gor cmmcnt.

ft) The lioard may appoint such other slaff on deputation from the
Department of Co-operatiofl or make such othcr arrangcments. as they may dcem
ncccssary, for thc efficicnt control. managcmcnt and administration of the Fuqd:

Provided that the previous sanction for thc creation of posts should be
obtained from thc (;overnmont.

( l8) Thc following shall bc thc duty of th'c Sccretary-'frcasurcr,
nan:cly;

(a) to kcop in safc cusLody of all rccords of thc Board;

(b) to conduct thc ofllcial corrcspondcncc on behalf of thc lloard;

(c) to issue all noticcs for conYcning thc mcetings of thc lloard:

(d) to keep nrnutcs of all mcetiogs of rhe lloard;

(e) to manage thc propertics and funds ol the Board:

(t) to maintain or cause to be maintaincd the accounts of thc Board;

(g) to suc and bc sucd for and on bchalf of the Board: and

(h) to exercise all other powcrs and exccute such other functions as
may bc assigned to him by the lloar<i fton1 rimc to timc.

(19) No rcmuncration exccpt I.A. and D.A. shall be paid to any of the
members of thc Board without the prior approval of thc Covemment.

'7. lnvestment of the Fund.- 11tc corpus of the fund shali bc investcd in thc
District Co-opcrative Banks or in (iovcrnmcnt -frcasuries, as a special dcposit
caming intercst at the maximum rate payable by it on tixcd deposits or rn any
other maru]er as may be specified by thc Govemment. 'l'hc interest camed on the
investmcnt shall be credited to the corpus of ths Fund.

- 8. trtaintenance of accounts. 'fhc Sccrctary-Treasurer shall maintain thc
accounts of thc Fund in such form and such rnanncr as may bc spccihed by thc
Board. The limits of withdrawal and cxpcnditure from the fund shall bc dccidcd
by the Board, from time Io rime.

9. Utilisation of the Fund. (1) 1'he Fund shall be utilized for the
settlement of claims in respect of thc dcposits which are guaranteed. The
amount guaranteed per dcpositor shall not exceed Rupees one lakh.
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(2) All expcnsgs of thc Board for thc administration of thc Schcmc shall
bc mct from the Fund.

10. Sanctiotting o/ the ossisttuzce/gu.trenteed ottounl ttncler rhe Schcme.

(1) ]'hc Boaid is thc authority to sancrion thc assistance,/guarantec
amount undcr thc schcmc.

(2) 'fhc Board shall framc such rcgulations, with thc prior approral of
thc Govcmmenr, as arc ncccssary lor adtuission of Co-opcrativc Socicties in the
scheme, modc of paymcnt of prcmium/ contribution, submission of rcturns/
statements by thc socictics. proceduro lor applying for rhc assistance. thc
enquirics 10 be conduclqd. vcrilication to bc madc, thc documcnts to bc
obtaincd, and thc quantum o.f lhe atnount ol assistancc to bc sanctioned_

11. Accouttts and ludit.. (l) -l'hc 
accounts kept by thc Sccrclary_,frcasurcr

of thc Board shall bg audited by an Audiror appointcd by thc Dircctor of
Co-operative Audit and a rcport consisting of incomc and expcnditure sratcmcnt,
profit and.loss Account and thc balalcc shcct duly certificd, shall be lumishcd
by him to thc Sccrctary- lrcasurcr of thc Boar<1. 

-fhc 
Sccrctary_.frcasurcr shall

place thc report befbrc thc Board within thirry days of its rcceipr.

(2) Copics of thc annual accounrs of thc Iloard duly auditod and
ccrtificd by thc nuditor shall bc submittccl by thc Sccrctary_ frcasurcr to thc
Rcgistrar o[ Co-opcrativc Socictics and to thc (iovcmmcnt cvcry yoar.

12. /nrunl ft.po . Ln alnual rcpofl on thc working of thc Board shail bc
prcpared by thc Sccre tary-'l'rsasurcr and shall aftcr approval by thc Board. bc
prescntcd to thc Rcgistrar and to thc Govcmrncnt.

13. .Generol. (l) All rypcs oT dcposits of any duration in primary
Agricultural Co-opcrarivc Socicticrr. including Rural Ilank. farmcrs Servicc
Co-operative llank, Non-Agricuitural Ctrcdit Socictics, Urban Co_opcratrvc
Socicties and limployccs Crcdit Socictics categorized undcr rulc 15 cf thc Kerala
Co-opcrativc Sooietics Rulcs, 1969 cxccpt chitty, monthly dcposit scheme. group
dcposit and crcdit schemc shall be covcrcd by thc Schcmc.

(2) -fhc inrcrcsr on dcposit paicl by Crcdit Socicrics shall bc at thc ratcs
as prcscribcd by rhc l{cgisrrar.

(3) l hc Societics shall maintain such records and fumish sr.rch retums
as may be prcscribcd by tho Board and thc Rcgistrar from timc ro timc.
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(4) Iivery Societies shall submit thc following statement! by registered

post with acknorvledgment duly certificd by the Committee of the Society

oountcrsigncd by the audjtor of thc socicty, within thrce months on thc closure

of the year, failing wl ch the Chief Exccutivc of ftc socicty shall be liable to pay

pcnal interest at the rate of twclvc pcr ccnt pcr annum. The Secretary-Treasurer

of the Board shall enter the receipt of the statement in the r€gisters maintaincd

by the board. lor the purposc.

(5) -fhe Hcad Ofhcc of the Board shall be at Thiruvananthapuram but

the Board may, with the prior sanction of the Govcmment, establish branchcs or

regional offices in any other placc in Kerala.

(6) If any Crcdit Socicty covered by the Scheme is unable to make

paymcnt to thc dcpositor, thc dcpositor shall be frcc to approach the Board for

assistance.

By ordcr of the Govcmor,

DR. V M. GoPAL^ N'ItNoN,

Secrelqry to Gorernment.

Explanalory Note

(This docs not form part of the notiftcation, but is intcnded to indicatc its

gcrrcral purport.)

Section 57B of the Kcrala Co-operative Socicties Act, 1969 (Act 21 of 1969)

cnvisages that Govemment may by notiltcation in the Gazette frame a schcmc to

bc callcd "-l'he I)eposit (iuarantcc Schcmc" to carry out the provisions of thc

said Act and as per G O. (}'}) No. 162l2000/Co-op. dated 29th Deccmber, 2000 and

published as S. R. O. No. li200l in the Kerala (;azette Extraordinary
No. 1,1 datcd 2nd January', 2001 Govcmmc[t have issued a scheme accordingly

Discrepancies were noted and now thc Govcrnment intcnds to revise

the scheme.

The notification is inrended to achicve the above object.

DRINTED AND PUALISIIFD BY THE SUPIRIN'LFNDENT OI: OOVERNMENT PRESSES

A] l'HE COVARNMLNT CDNTRAL PRFSS. UIRUVANANTIIAPURAM' 2(JI]


